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Super proposal ‘could
devastate’ Aboriginal art

By LUCY BATTERSBY

THE Aboriginal art market could be
devastated by a recommendation 1o
ban art, jewellery, wine and collect-
ables from self-managed superan-
nuation funds, says the director of a
big art auction house,

The recommendation to ban
collectables is one of 180 made in

the Super System Review Panels

final report to the federal
Eovormment.

Up 1o 60 per cent of Aboriginal
art is bought through self-managed
super funds, accor to man-
aging director of Melbourne-based
Muoss Green Auctions Paul Sumner.

Banning art investments from
super would be a "massive disin-
centive” to buyers, he said. “The
removal of [art] as an investment
asset class will devastate, in partic-
ular, Aboriginal art, because 60 per
cent of the people who collect
Aboriginal art invest through their
super fund.”

Aboriginal art was particularly
attractive to self-managed super
funds because there was a glo
matket for it. Collectables in self-
minaged super funds were taxed at
a fraction of the taxaton rate In a

normal collection, Mr Sumner said.
However, the man in charge of the
review, Jeremy Cooper, said super-
anauation should be about retire-
ment savings and when people
added art, coins, wine, exofic cars
and ‘beats to their funds, it “gives
youl the feel that something is going
on that is not directly connected to
retirement super savings'.

The panels final report said its
main concern was that the
complexity of regulating collect-
ables outweighed the potential
benefits of allowing such a liberal
investment menu to the self-
managed sector, which did not
have the same oversight as com-
mereial superannuation funds,

"These assets lend themselves to
personal enjoyment and a range of
'non-investment’ factors and there-
fore can involve significant current-
day benefits being derived by those
using or accessing the assets,” the
panel said.

However, the panel has approved
collectables for with a trustee
and regulated by the Australian
Prudential Regulation Authority,
because the members believed pur-
chase decisions for these funds
more checks and balances.
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Buyers of Aboriginal art may choose to stay away.
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